
The above flow chart provides a high level depiction of the classification approach and should not be 
considered to be conclusive on its own and should be read and interpreted in conjunction with the 
revised FAS 17. 
 

FAS 17 (revised) – Initial classification approach 
 
 
 

 

 

 

   

              No      Yes 

 

 

 

 

      No         Yes 

 

 

 

       Yes 

      

 

              No 
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The above flow chart provides a high level depiction of the classification approach and should not be 
considered to be conclusive on its own and should be read and interpreted in conjunction with the 
revised FAS 17. 
 

FAS 17 (revised) – Initial classification approach for  
Debt type instruments 
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Decision tree for Debt type instruments 

Does the instrument 
have fixed or 

determinable payments 
Equity investment 

Fair value – 
through income 

statement 

Amortised Cost -  
Using the effective 

profit method 

Is the instrument 
intended to be managed 

on yield basis? 
 

Does the instrument 
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mismatch? 
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