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21 March 2010 
 
 

AAOIFI Shari’a Conference To Discuss Critical Islamic Finance Challenges 
 
Accounting and Auditing Organisation for Islamic Financial Institutions (AAOIFI), the 
international standard-setting organisation for Islamic finance, will convene its 
Annual Shari‟a Conference on 26 and 27 May 2010 in Bahrain Conference Centre, 
Crowne Plaza Hotel, Manama, Kingdom of Bahrain. 
 
The conference will discuss critical challenges and prevailing issues faced by the 
international Islamic finance industry.  Topics to be discussed are: 
1. Calculation and allocation of profit allocation in Mudaraba and Musharaka 

transactions financed by co-mingled funds. 
2. Ex-post discovery of „gharar‟ (uncertainty) element affecting fulfillment of contract 

and consequences on the contract subject matter.  
3. Distribution of Takaful surplus and relationship between policyholders‟ fund and 

management.  
4. Sale and buyback, and cooling-off clause in deferred sale – their potential 

application in addressing liquidity shortfall. 
5. Distinguishing features of “fake” and “real” contracts. 
6. Shari‟a-compliant mechanisms in dealing with delinquent debts and 

compensation for delay in debt repayment. 
7. SPV and fiduciary roles in issuance of Islamic financial instruments. 
8. Issues and challenges in treasury operations in Islamic financial institutions 

(practical cases). 
 
According to Dr. Mohamad Nedal Alchaar, Secretary General of AAOIFI, the 
international financial landscape is changing as a consequence of the financial crisis.  
He explained that “the Islamic finance industry has to address its own unique issues 
and challenges so that it can effectively deal with both the threats and opportunities 
from the crisis”. 
 
The conference discussion will be led by members of AAOIFI Shari‟a Board – 
acknowledged as the foremost authority in Shari‟a for Islamic finance – and 
participated by senior Islamic finance leaders from across the world. 
 
 
For further information, please contact: 
Mr. Khairul Nizam, Assistant Secretary General, AAOIFI 
Tel: +973 – 1724 4496  
Fax: +973 – 1725 0194 
Email: aaoifi@batelco.com.bh 
Website: www.aaoifi.com 
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